BOISE STATE RADIO NETWORK
(A Public Telecommunications Entity Operated by Boise State University)

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
JUNE 30, 2008 AND JUNE 30, 2007

2008 2007
OPERATING REVENUES:
Student fees $ 52,282  $ 86,812
Federal grants and contracts 24,690 28,080
Private grants and contracts 530,467 309,495
Donated services and administrative support 373,202 255,743
Other 40,046 71,415

Total operating revenues 1,020,687 751,545

OPERATING EXPENSES:
Personnel 1,595,682 1,387,479
Services 576,365 506,673
Supplies 317,046 237,827
Insurance, utilities and rent 185,716 186,844
Depreciation 167,923 195,165
Miscellaneous 549,024 418,651

Total operating expenses 3,391,756 2,932,639
OPERATING LOSS: (2,371,069) (2,181,094)
NON-OPERATING REVENUES (EXPENSES):

University appropriations 483,619 461,547
Gifts 1,809,977 1,746,128
Net investment income 26,897 25,213
Loss on retirement of capital assets (4,531) -

Net non-operating revenues (expenses) 2,315,962 2,232,888
OTHER REVENUES (EXPENSES):

Capital grants and gifts 5,443 -

Net other revenues (expenses) 5,443 2,232,888
INCREASE IN NET ASSETS (49,664) 51,794
NET ASSETS — Beginning of year 2,220,821 2,169,027
NET ASSETS — End of year $ 2,171,157 $ 2,220,821

See notes to financial statements.
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	1. ORGANIZATION AND SUMMARY    OF SIGNIFICANT ACCOUNTING POLICIES
	Organization—Boise State Radio Network (the “Network”), consisting of two Corporations for Public Broadcasting qualified stations, KBSU and KBSW, (the “Stations”) is a network of noncommercial radio stations operated by Boise State University (the “University”) in Boise, Idaho.
	Financial Statement Presentation—In June 1999, the Governmental Accounting Standards Board (“GASB”) issued Statement No. 34, “Basic Financial Statements and Management’s Discussion and Analysis for State and Local Governments.”  This was followed in November 1999 by GASB Statement No. 35, “Basic Financial Statements and Management’s Discussion and Analysis for Public Colleges and Universities.”  These statements establish new financial reporting requirements for state and local governments and public colleges and universities throughout the United States.  They require new information and restructure much of the information that governments have presented in the past.  The State of Idaho system of higher education implemented these statements beginning with the fiscal year ended June 30, 2002.
	Basis of Accounting—For financial reporting purposes, the Network is considered a special-purpose government, engaged only in business-type activities.  Accordingly, the Network’s financial statements have been presented using the economic resources measurement focus and the accrual basis of accounting.  Under the accrual basis, revenues are recognized when earned and expenses are recorded when an obligation has been incurred.  
	The Network has the option to apply all Financial Accounting Standards Board (“FASB”) pronouncements issued after November 30, 1989, unless FASB conflicts with GASB.  The Network has elected to not apply FASB pronouncements issued after the applicable date.
	Accounts Receivable, Net—Accounts receivable consists of restricted grant expenditures that have been incurred but not yet reimbursed by the granting agency.  Receivables are shown net of allowance and are expected to be collected within the next fiscal year. 
	Inventories—Inventories consist of gift vouchers received and are valued at cost or market, at the time received as a donation.
	Capital Assets, Net—Capital assets are stated at cost when purchased or constructed, or if acquired by gift, at the estimated fair value at date of gift. The Network’s capitalization policy includes all items with a unit cost of $5,000 or more and an estimated useful life of greater than one year.  Routine repairs and maintenance are charged to operating expense in the year in which the expense is incurred.
	Depreciation is computed using the straight-line method over the estimated useful lives of the assets, generally 5 to 13 years for equipment.
	Intangibles, Net—Intangible assets include tower transmission rights purchased in October 2001 from Boise State University Foundation, Inc., which are being amortized over a period of 13 years.  Tower transmission rights included in the statements of net assets as of June 30, 2008 and 2007 are $225,576  and $261,669 respectively.  Related amortization expense of $36,092 is also included for each year ending June 30.





